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Facilities (::::::) Ratings! Rating Action

Reaffirmed at CARE BBB+;
Stable and Withdrawn
Reaffirmed at CARE A2 and
Withdrawn

Long-term Bank Facilities - -

Short-term Bank Facilities - -

Total Facilities -
Details of facilities in Annexure-1

Detailed Rationale, Key Rating Drivers and Detailed description of the key rating drivers

CARE has reaffirmed the ratings CARE BBB+; Stable/ CARE A2 assigned to the bank facilities of Craftsman Automation
Limited and withdrawn the same with immediate effect. The withdrawal in rating is at the request of CAL and ‘No
Objection Certificate’ received from the banks that have extended the facilities rated by CARE.

Detailed description of the key rating drivers

Key Rating Strengths

Vast experience of the promoter & long operational track record of more than three decades: Mr S Ravi, Managing
Director is a mechanical engineering graduate with over three decades of experience. CAPL has diversified the business
into various business/product segments under the leadership of Mr Ravi.

Diversified business profile catering to various industries: CAL caters to the needs of various industries such as
commercial vehicle , farm equipment, construction equipment, sports utility vehicles, two wheelers, power transmission
switch gear , textile, packaging & printing machinery , marine, material handling, pumps & valves, industrial gears & gear
boxes, mould base, plastic injection moulding, industrial storage diesel locomotive, special purpose machines etc.

Strong business association with a diverse set of reputed OEM’s: CAPL has developed strong relationships with large
OEMs in both the domestic and international markets and at present possess a clientele base of over 20 OEMs including
Tata Motors Group, Mahindra & Mahindra, Ashok Leyland, Daimler India Commercial Vehicles, Eicher Motors Limited,
TVS Motors, Nissan Motors, Caterpillar etc.

Growth in operating income: During FY19 the operating income of CAL witnessed a growth of 23% from Rs.1485 crore in
FY18 to Rs.1821 crore in FY19. The PBILDT margins also improved from 19.53% in FY18 to 23.42% in FY19 on the back of
improved sales from machining and better margin due to high volumes.

Key Rating Weaknesses

Moderate capital structure due to frequent capital expenditure supported by debt funding: CAL business is capital
intensive and has been incurring largely debt funded capital expenditure in the recent past leading to a moderate capital
structure as reflected by an overall gearing of 1.49x as on March 31, 2019 (PY:1.41x).

Liquidity- Adequate: Liquidity is adequate marked by sufficient accruals and a cash balance of Rs. 18.24 crore as on March
31, 2019 The operations of CAPL are working capital intensive in nature with the need to maintain consumable stores &
machinery spares which constitutes nearly 50% of the inventory. The current ratio was low at 0.74x (PY: 0.65x) as on
March 31, 2019 on account of the frequent capital expenditure and margin contribution towards the same.

Cyclical nature of the auto industry: The auto industry is inherently vulnerable to the economic cycles and is highly
sensitive to the interest rates and fuel prices. The Indian auto components industry is ancillary to the automobile
industry. Demand swings in any of the auto segments (Commercial vehicles, cars, two-wheelers) have an impact on the
auto ancillary demand.

Analytical approach: Standalone
Applicable criteria

Policy on Withdrawal of ratings
CARE’s Policy on Default Recognition

!Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications.
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http://www.careratings.com/pdf/resources/CARECreditRatingProcess.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_23Sept%202019.pdf
http://www.careratings.com/
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CARE’s Criteria on assigning Outlook and credit watch to Credit Ratings
Financial ratios —Non-Financial Sector

CARE's methodology for manufacturing companies

Criteria for Short-term Instruments

Rating Methodology - Auto Ancillary Companies

About the Company

CAL was incorporated in 1986 by Mr S Ravi (Chairman & Managing Director) a first-generation entrepreneur from
Coimbatore, Tamil Nadu. The business CAL consists of three main segments viz. Automotive Power Train, Automotive -
Aluminium Products and Industrial and Engineering. The Automotive Power Train caters to the high-end machining
needs of the commercial vehicle, farm equipment , mining and construction equipment and sports utility vehicle
segments of the automobile industry and has a well -diversified client profile. The Automotive Aluminium segment
supplies machined aluminium components to two and four wheeler manufacturers. The Industrial and Engineering
segment has eight sub segments and caters to wide variety of customers.

Brief Financials (Rs. crore) FY18 (A) FY19 (A)

Total operating income 1,486.0 1821.87
PBILDT 290.2 426.71
PAT 32.1 94.18
Overall gearing (times) 1.41 1.49
Interest coverage (times) 2.66 3.26
A: Audited;

Status of non-cooperation with previous CRA:
Not Applicable

Any other information:
Not Applicable

Rating History for last three years: Please refer Annexure-2

Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity Size of the | Rating assigned along
Instrument Issuance Rate Date Issue with Rating Outlook
(Rs. crore)

Fund-based - LT-Term - - - 0.00 Withdrawn

Loan

Fund-based - LT-Cash - - - 0.00 Withdrawn

Credit

Fund-based - ST-Packing - - - 0.00 Withdrawn

Credit in Indian rupee

Non-fund-based - ST- - - - 0.00 Withdrawn

BG/LC
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http://www.careratings.com/pdf/resources/Rating_Outlook_and_credit_watch_May_2019.pdf
http://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Manufacturing%20Companies_16Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/ShortTermInstruments-06-Sept-2018.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Auto%20Ancillary%20Companies%20May-2019.pdf
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Annexure-2: Rating History of last three years
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Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating | Date(s) & | Date(s) & | Date(s)& | Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2019-2020 | 2018-2019 | 2017-2018 | 2016-2017
1. Fund-based - LT-Term LT - - - 1)CARE 1)CARE BBB; [1)CARE BBB+
Loan BBB+; Stable [Stable (19-Apr-16)
(11-Feb-19) |(05-May-17)
2)CARE BBB;
Positive
(06-Apr-18)
2. [Fund-based - LT-Cash LT - - - 1)CARE 1)CARE BBB; [1)CARE BBB+
Credit BBB+; Stable [Stable (19-Apr-16)
(11-Feb-19) |(05-May-17)
2)CARE BBB;
Positive
(06-Apr-18)
3. [Fund-based - ST-Packing ST - - - 1)CARE A2 |1)CARE A3+ [1)CARE A3+
Credit in Indian rupee (11-Feb-19) |(05-May-17) |(19-Apr-16)
2)CARE A3+
(06-Apr-18)
4. INon-fund-based - ST- ST - - - 1)CARE A2 |1)CARE A3+ [1)CARE A3+
BG/LC (11-Feb-19) |(05-May-17) [(19-Apr-16)
2)CARE A3+
(06-Apr-18)

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity.
This classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome
to write to care@careratings.com for any clarifications.

CARE Ratings Limited
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Contact us
Media Contact
Name: Mradul Mishra
Contact no. — +91-22-6837 4424
Email ID — mradul.mishra@careratings.com

Analyst Contact

Name - Ms. Swathi Subramanian

Contact no.- 94442 34834

Email ID- swathi.subramanian@careratings.com

Business Development Contact

Name: Mr. V. Pradeep Kumar

Contact no. : 98407 54521

Email ID : pradeep.kumar@-careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading
credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also
recognized as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of
its rightful place in the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum
of credit rating that helps the corporates to raise capital for their various requirements and assists the investors to form
an informed investment decision based on the credit risk and their own risk-return expectations. Our rating and grading
service offerings leverage our domain and analytical expertise backed by the methodologies congruent with the
international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and
reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose
bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital
deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo
change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the
financial performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial
liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if
triggered, the ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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